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Credit Suisse/Tremont Hedge Fund Index Estimated to Finish Up 0.30% for 
December, Bringing 2008 Estimated Performance to -18.80% 

 

Estimates are based on 74% of assets reporting; final December performance will be published January 15th on Bloomberg and 

January 12, 2009 
Early View Estimated Performance: 
December 2008 (based on 74% of 
assets reporting) 
Prompted by concerns with deflation, on December 16th the 
US Federal Reserve lowered the central Fed Funds rate to a 
range between zero and 25 bps, the lowest level since 
1954. The move points to an expanded role by central 
banks, with the Fed announcing it would use �all available 
tools� to promote economic growth, including shifting 
troubled assets from private to public balance sheets by 
purchasing agency debt and mortgage-backed securities. 
The Fed�s announcement of its quasi-zero interest rate 
policy (ZIRP), was followed by the Bank of Japan cutting its 
overnight lending rate from 0.3% to 0.1%, and announcing 
that it would buy corporate debt for the first time. Other 
countries that implemented rate cuts included the European 
Central Bank, the UK, China, Switzerland, Australia, Taiwan 
and Korea. 

In line with this trend of active government intervention, US 
President-elect Obama announced in a radio speech on 
December 6th a major economic recovery plan for 2009, a 
component of which will be �the single largest investment in 
roads, bridges and public building since the Eisenhower 
administration.�  

Investment activity in most hedge fund strategies was 
relatively quiet throughout the month, however, as many 
managers maintained minimal risk exposures. Ongoing 
deleveraging in 2008 by funds and investors resulted in an 
uncommitted pool of USD 9 trillion in cash that is waiting on 
the sidelines (as measured by the St. Louis Federal 
Reserve). 

Persisting trends in bond and currency markets have 
resulted in gains for trend-following managers in the 
Managed Futures/CTAs and Global Macro strategies. 
Namely, yields fell following the Fed�s rate cut 
announcement, with US 10-year notes touching 2.04% on 
December 18th, the lowest level since 1953 when records 
began.  

Currency markets also experienced a shift as the US Dollar 
ended its12 week rally with a 10% correction, sliding to a 
low of US$ 1.45 per Euro on December 18th.  

Strategy Estimates 
 
Index Dec-08 2008

Credit Suisse/Tremont Hedge Fund Index 0.30% -18.80%

Convertible Arbitrage -1.27% -31.79%

Dedicated Short Bias -2.55% 13.87%

Emerging Markets 0.25% -30.38%

Equity Market Neutral 1.89% -39.44%

Event Driven -0.26% -16.91%

     Distressed -1.37% -19.52%

     Event Driven Multi-Strategy 0.28% -15.60%

     Risk Arbitrage 1.49% -3.37%

Fixed Income Arbitrage 0.72% -27.72%

Global Macro 1.04% -4.69%

Long/Short Equity 0.85% -19.92%

Managed Futures 2.28% 18.23%

Multi-Strategy -1.66% -23.74%

MSCI World  3.06%  -42.08%

Barclays Capital Aggregate Bond Index 6.21% 4.79%
DJ AIG Commodities Index -4.48% -35.65%

 

Euro/USD FX Rate: Sep 08 � Dec 08 
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online at www.hedgeindex.com. For a complete description of the Credit Suisse/Tremont Hedge Fund Index, please see the index 
rules available at www.hedgeindex.com. 
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Important Information   

 
This material has been prepared by Credit Suisse Tremont LLC (�Credit Suisse�) on the basis of publicly available information, internally developed 
data and other third party sources believed to be reliable. Credit Suisse has not sought to independently verify information taken from public and 
third party sources makes no representations or warranties as to accuracy, completeness or reliability of the information contained herein. All 
opinions and views constitute judgments as of the date of writing, and are subject to change at any time without notice and with no obligation to 
update. This material is for informational and illustrative purposes only and is intended solely for the information of those to whom it is distributed by 
Credit Suisse. No part of this material may be reproduced or retransmitted in any manner without the prior written permission of Credit Suisse. 
Credit Suisse does not represent, warrant or guarantee that this information is accurate, complete or suitable for any investment purpose and it 
should not be used as a basis for investment decisions. This material is not to be relied upon as such or used in substitution for the exercise of 
independent judgment. Past results are not an indicator or guarantee of future returns. 

 
This material should not be viewed as a current or past recommendation or a solicitation of an offer to buy or sell any securities or investment 
products or to adopt any investment strategy.  The reader should not assume that any investments in companies, securities, sectors and/or markets 
identified or described were or will be profitable. Current and future portfolio compositions may be significantly different. Investing entails risks, 
including possible loss of principal.  The investment views and market opinions/analyses expressed may not reflect those of Credit Suisse as a 
whole and different views may be expressed based on different investment styles, objectives, views or philosophies.  This information report does 
not constitute research.  
 
The charts, tables and graphs contained in this document are not intended to be used to assist the reader in determining which securities to buy or 
sell or when to buy or sell securities. 
 
The sector information presented herein was computed using performance data provided to Credit Suisse by the underlying hedge funds. Credit 
Suisse has made no independent verification and makes no representation as to its accuracy or completeness. Credit Suisse may or may not invest 
in those hedge funds whose performances were analyzed for the purposes of this report. The performances shown herein may not be the 
experience of other hedge funds within the same sector and may significantly differ in material respects. Certain of the performance data provided 
herein are estimated and are subject to change.  
 
Benchmarks are used solely for purposes of comparison and the comparison does not mean that there will necessarily be a correlation between the 
returns described herein and the benchmarks.  
 
The returns provided herein are based upon the allocation and the past performance of the underlying managers contained in the described indices. 
We rely on the actual performance returns provided by the underlying funds to a database which we believe to be reliable, but make no 
representations or warranties as to its accuracy or completeness. The underlying funds� performance returns may be unaudited. The underlying 
hedge fund performance data is net of the underlying hedge fund managers� fees and expenses. The Credit Suisse/Tremont Hedge Fund Index is 
based upon index calculation rules which are subject to change. The most recent version is available on www.hedgeindex.com. Index members may 
be removed or added upon the Index�s criteria for inclusion and removal. Such criteria may include subjective measures and may be changed or 
modified without notice. Therefore, the actual performance of the index may vary substantially from the performances presented herein. Some of 
the underlying hedge funds� returns may be denominated in a foreign currency and these returns may deviate from what they would be if 
denominated in US dollars. Hedge funds are classified by their primary strategy as determined by the Index Calculation Agent (Credit Suisse) in its 
sole discretion based on each underlying hedge funds� private placement memorandum and other offering materials.  
 
 
Copyright 2009, Credit Suisse Group and/or its affiliates. All rights reserved. 
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