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long commaodities at the beginning of the year, that turned in August and managed
futures turned short.

Mr. Austrup said his positions are smaller at present because he doesn't see the same
opportunities in the market that were there in 2008. In particular, he is no longer short
the stock market, but instead, neutral.

"Our data says the opportunities on the short side are far less. Not that it can't go
lower, but at this point it is susceptible to strong bounces."

Like many investment, investors in managed future are susceptible to a high degree of
manager risk, especially given the considerable exposure to frequently volatile stock
markets. As Phil Schmitt, CEO of Summerwood Group, puts it: "If you're a manager
who follows trends, and there's all of a sudden no trend, then returns will be eaten up
pretty quick.”

Even Mr. Austrup agrees when the current crisis stabilizes, managed futures could
take a dive.

Managed futures tend to do well when a maero event infiltrates markets and drives
correlations up. But when that period ends, marked by a bottom in equities and a bear
market bounce, all the things that work in favour of managed futures tend to work
against them.

Of course, smart investors, Mr. Austrup adds, needn't be worried, because a properly
diversified portfolio will get the bounce from the equity market.
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